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Revenues
Employer and member contributions, as
well as income from investments, pro-
vide the reserves necessary to
finance retirement and related benefits.

For fiscal year 1998 (FY98), these
revenue sources totaled $81.7 million—
a 10.2% increase from fiscal year 1997
(FY97).  All three major sources of rev-
enue experienced increases, with the
single largest increase in investment
income up 10.7%, or $5.3 million.
The increase in employer contributions
was approximately $1.9 million (13.9%),
and contributions from participants
increased by $.3 million (3.2%).

Annual Financial Report
to the Membership

JRS Receives Certificate
of  Achievement

The Government Finance Officers Association of
           the United States and Canada (GFOA) awarded a
          Certificate of  Achievement for Excellence in Financial
         Reporting to the Judges’ Retirement System (JRS) for
    its comprehensive annual financial report for the fiscal
year ended June 30, 1997.  JRS has received this award for
     nine consecutive years.
           The Certificate of  Achievement is a prestigious
          national award recognizing conformance with the high-
           est standards for preparation of  state and local gov-

ernment financial reports.  In order to be awarded a Certificate of  Achieve-
ment, a goverment unit must publish an easily-readable, efficiently-organized,
comprehensive annual financial report while conforming to program standards.

The Panel is published
by the Judge’s Retire-

ment System of Illinois,
P. O. Box 19255
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Suite 2-010, 100 W. Randolph St.
Chicago, Illinois  60601
312/814-5853

The Executive Secretary is
Michael L. Mory.  The Board of
Trustees consists of:  Justice
Michael A. Bilandic, Chairman;
Justice Thomas Hoffman, Vice-
Chairman; Chief Justice Charles E.
Freeman; and State Treasurer
Judy Barr Topinka.

The

Expenses
The primary expense of  any retirement
system is the payment of  benefits. These
payments, combined with refunds of
contributions and administrative
expenses, make up the total expenses for
the Judges’ Retirement System (JRS).

Expenses for FY98 were 7.9% above
those of  FY97. This change was largely
due to a growth in the number of  ben-
efits paid, an increase in the average
benefit payment, and annual annuity
increases granted at the beginning of
each calendar year.

Investments
JRS investments are managed by the
Illinois State Board of  Investment (ISBI)
and maintained in the ISBI Commingled
Fund (ISBI Fund).  The ISBI, an inde-
pendent state agency, also manages
investments for the General Assembly
and the State Employees' Retirement
Systems.

FY98 had a slight decline from FY97
in terms of  net return on assets.  How-
ever, investments in U. S. stocks, bonds,
limited partnerships, and real estate still
had very strong returns.

The ISBI Fund earned a total rate of
return of  18.1%. This is well above the
ISBI Fund’s long-term objective of
earning 4.5% above the inflation rate, and
at least equaling the 8.0% actuarial
interest assumption.
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Funding Progress
A retirement system’s financial
strength or weakness can be
determined over time by analyz-
ing the funding ratio. Generally,
the higher this percentage, the
greater the level of  a retirement
system's financial integrity.

As of  June 30, 1998, JRS had a
funding ratio—net assets divided
by pension benefit obligations—
of  47.7%, which is an increase
from the June 30, 1997 funding
ratio of 44.7%.

Economic Condition
and Outlook
The passage of  funding legisla-
tion in 1994 is helping JRS attain
a targeted funding ratio of  90%
by the year 2045.

The funding legislation also
provides for yearly appropriations
of  employer contributions to JRS.
This removes the appropriation
of  these funds from the annual
budget.

Although long-term in nature,
we believe this legislation is an
extremely positive step forward,
ensuring the long-term financial
integrity of  JRS.
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 June 30, 1998 and 1997

 1998       1997
Assets
Cash $ 6,867,811 $ 6,616,999

Receivables 327,432 163,694

Investments, at fair value 349,612,772 307,923,426

Equipment, net of acc. depr. 10,281 14,018

Total Assets $ 356,818,296 $ 314,718,137

Liabilities
Total Liabilities 125,360 $ 156,908

Net assets held in trust
for pension benefits $ 356,692,936 $ 314,561,229

Statements of Changes in Plan Net Assets
June 30, 1998 and 1997

1998 1997
Additions
Contributions:

Participants $ 10,832,669 $ 10,497,121
Employer 15,692,152 13,783,328

Total contributions revenue $ 26,524,821 $ 24,280,449

Investment income $ 55,141,638 $ 49,818,838

Total Additions $   81,666,459 $ 74,099,287

Deductions
Benefits $ 38,632,724 $ 36,071,563
Refunds 568,419 249,081
Administrative 333,609 316,413

Total Deductions $ 39,534,752 $ 36,637,057

Net Increase $ 42,131,707 $ 37,462,230
Net assets held in trust
for pension benefits:

Beginning of year 314,561,229 277,098,999
End of year $  356,692,936 $ 314,561,229

Legislation
Update

There was no legislation
affecting the Judge’s Retire-
ment System during the fall
veto session.  We will report on
any relevant legislation intro-
duced during the spring legisla-
tive session in the August
edition of  The Panel.



Retiree’s Corner1-on-1 Counseling
For Fiscal Year 1999
This fiscal year we will be visiting various
counties to answer your questions about
benefits and retirement.
If you would like to talk with our staff
during a visit to your area, call us at 217-
782-8500, or notify the Court Adminis-
trator at the meeting site that you wish to
attend.

No appointment is necessary, but we
would like to know how many will be
attending each session.  The dates and
locations for the 1-on-1 counseling
sessions are:

February 17
James R. Thompson Center
Suite 2-010, 100 W. Randolph
Chicago 9:30 a.m. - 4 p.m.

February 18
James R. Thompson Center
Suite 2-010, 100 W. Randolph
Chicago 8:30 a.m. - 2 p.m.

March 17
Edgar Co. Courthouse
Paris 10 - 11:30a.m.

Jefferson Co. Courthouse
Mt. Vernon 1:30 - 3 p.m.

March 18
Williamson Co. Courthouse
Marion 8:30 - 10:30a.m.

April 20
Montgomery Co. Courthouse
Hillsboro 8:30 - 10 a.m.

Madison Co. Courthouse
Edwardsville 11 a.m. - 2 p.m.

April 21
County Building, 10 Public Square
Belleville 8:30 - 11 a.m.

May
State Capitol
Springfield Dates & Times TBA

   JRS,  it will stay the same, unless
you request a change.  You may
notify us at any time to change or
end your withholding.  Each year
JRS will notify members through
The Panel of any changes in federal
tax laws affecting your withholding.

Annuitants &
Survivor Statements

JRS will be mailing the annuitant &
survivor anual statements in March.
The statement details benefits that
are currently being received, benefi-
ciaries for death benefits and group
insurance, and other important
information.

If you wish to change your
beneficiary, contact us or fill out the
form on the next page.  These
changes will then be included in
your upcoming statement.

Federal Income Tax
Withholding Notice

Monthly JRS benefits are subject to
federal income tax withholding.
Federal law requires us to notify
benefit recipients who must  decide
whether they want federal income
tax withheld from their retirement
benefit.

If a member fails to inform JRS
of their decision, federal income
taxes will be withheld as a married
individual with three exemptions.
No withholding is taken on a
benefit of less than $1,213 per
month, unless
requested.

Penalties may be incurred
if you do not withhold income
taxes and your estimated tax
payment is insufficient for the
year.

If your request is on file with

JRS Workshops

Pre-Retirement

During this fiscal year, JRS held
four Education for Tomorrow’s
Choices (ETC) preretirement
workshops.  The attendance was
remarkable, and many participants
went away enthusiastic with the
information they received.

The final ETC for this fiscal
year will be held May 6 in Chicago.
During this free, one-day workshop
a certified financial planner will
show you various ways to a finan-
cially sound retirement.
Expert speakers also discuss your
JRS benefits, Group Insurance,

Deferred Compensation, Social
Security, and other issues.

Post-Retirement

Myths and Realities of  Retirement
(MRR) is a free, one-day workshop
to answer your questions post-
retirement.  The MRR runs from 9
a.m. until 3:30 p.m.

The schedule for this fiscal year
is April 28 in Utica and May 28 in
Chicago.  If  you are interested in
attending either the pre- or post-
retirement workshops, call JRS at
217/782-8500.



This form must be witnessed by two people who are not named as beneficiaries.

Member's Signature Date

Member's
Social Security Number Witness

Member's Address Address

Witness

Address

Nominated Beneficiaries
Order
Number          Name Address              Relationship

In the event the member dies while in state service, the benefit will be paid as follows:
1.  All the money will be paid to John A. Doe.
2.  If John A. Doe is not living when the member dies, all the money will be paid to Jane B. Doe.
3.  If John A. and Jane B., Doe are not living when the member dies, the money will be divided equally among David C., Nancy D., and

Mary E. Doe. (If only two of these three persons are living when the member dies, each will receive one-half of the money. If only one
of these three persons is living when the member dies, he/she will receive all of the money.)

4.  If John A., Jane B., David C., Nancy D., and Mary E. Doe are not living when the member dies, all the money will be paid to Frank F. Smith.
5.  If none of the nominated beneficiaries are living when the member dies, all of the money will be paid to the member's estate.

Judges Retirement System of  Illinois
2101 South Veterans Parkway, P.O. Box 19255, Springfield, Illinois  62794-9255, Phone  217/782-8500

MEMBER'S NOMINATION OF BENEFICIARY(IES) FOR DEATH BENEFITS

1 John A. Doe 123 West Main, Chicago, IL 60601 Father
2 Jane B. Doe 123 West Main, Chicago, IL 60601 Mother
3 David C. Doe 123 West Main, Chicago, IL 60601 Brother
3 Nancy D. Doe 44 South 2nd, Springfield, IL 62708 Sister
3 Mary E. Doe 123 West Main, Chicago, IL 60601 Sister
4 Frank F. Smith 9876 E. 99th St., Peoria, IL 61605 None

Order
Number  Name Address Relationship

INSTRUCTIONS:  Complete this form using ink or a
typewriter.  You may nominate as many people as you
wish, or to your estate.  If additional space is required, use
additional sheets.  Benefits will be paid on a survivor basis
in the numerical order you indicate.  Two or more per-
sons with the same order number will receive equal shares.
When this beneficiary nomination is accepted by the
Judges Retirement System, an acknowledgment will be
mailed to you.

NOTE:Persons nominated as beneficiaries without order numbers will be considered after those persons nominated
with order numbers.  Two or more persons nominated without order numbers will receive equal shares.

EXAMPLE

This form is to be used to nominate the person or
persons to receive any death benefit payable by the
Judges Retirement System of Illinois.  This is a legal
document which, after preparation, may not be altered
in any way by any person.  A member desiring to
change beneficiaries at a later date must complete a new
Nomination Beneficiary form.  The form on file with
JRS which has the most recent date—located next to
the member's signature—will take precedence.


